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Message Text 

UNCLASSIFIED 

PAGE 01 JOHANN 02087 101010Z 
ACTION AF-10 

INFO OCT-01 ISO-OO ERDA-07 AID-05 CEA-01 CIAE-00 
COME-OO DODE-OO EB-08 FEAE-00 FPC-01 H-02 INR-07 
INT-05 L-03 NSAE-00 NSC-05 OMB-01 PM-05 USIA-15 
OES-07 SP-02 SS-15 STR-04 TRSE-00 ACDA-10 PA-02 
PRS-01 II 17 W 

067551 10141 1Z/56 

R 100610Z AUG 77 
FM AMCONSUL JOHANNESBURG 
TO SECSTATE WASHDC 6533 
INFO AMEMBASSY PRETORIA 
AMCONSUL DURBAN 
AMCONSUL CAPE TOWN 

UNCLAS JOHANNESBURG 2087 

E.O. 11652: N/A 
TAGS: EMIN, EIND, SF 

SUBJECT: ARMCO INTEREST IN CHROME MINING 

1 . THE JOHANNESBURG STAR AND THE RAND DAILY MAIL OF AUGUST 4 
CARRIED STORIES RESPECTIVELY UNDER THE HEADLINES: QUOTE 
ARMCO SEEKS STAKE IN SA CHROME INDUSTRY UNQUOTE AND QUOTE 
US STEEL GIANT BUYS MINERAL RIGHTS IN TRANSVAAL UNQUOTE. 

2. THE STAR STORY FOLLOWS: 

QUOTE THE BIG UNITED STATES STEEL PRODUCER, ARMCO OF OHIO, 

HAS SET AIM ON WINNING A DIRECT STAKE IN THE SOUTH AFRICAN 
CHROME MINING INDUSTRY. 

THE FIRST MOVE HAS BEEN TO SECURE HALF THE MINERAL RIGHTS ON 
A FARM NAMED STRYDFONTEIN IN THE MARICO DISTRICT IN WESTERN 
TRANSVAAL - AN AREA ALREADY YIELDING CHROME AND ORE FOR 
REFRACTORY BRICK. 

ARMCO GAINED THE STAKE VIA ITS SA SUBSIDIARY ARMCO BRONNE, 

WHICH PUT IN A WINNING R500,000 BID AT PUBLIC AUCTION. 

THE SIGNIFICANCE IS THAT STRYDFONTEIN SITS BETWEEN TWO CHROME 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 JOHANN 02087 101010Z 

MINES IN OPERATION ALREADY: MARICO MINERAL COMPANY, MANAGED 
BY ANGLO AMERICAN, AND ZEERUST CHROME MINES, UNDER THE ANGLO 
TRANSVAAL WING. 

ARMCO SHARES THE MINERAL RIGHTS WITH VEREENIGING REFRACTORIES, 
ALSO IN THE ANGLO STABLE. 

ITS KEENNESS TO WIN THE STAKE WAS EVIDENT BY ITS PREPAREDNESS 
TO SHOOT IS BIDDING NEARLY 10 TIMES OVER THE RESERVE PRICE OF 
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LITTLE OVER R50,000 AT THE ARTHUR MEIKLE AND CO. AUCTION. 
CLEARLY THE US STEEL COMPANY IS ANXIOUS TO MAKE CERTAIN OF 
ITS OWN ACCESS TO CHROME FOR SHIPMENT BACK TO ITS STEEL 
MILLS. 

PROSPECTING TO GAUGE THE POTENTIAL OF STRYDFONTEIN IS NOW 
EXPECTED TO BE GIVEN THE GO-AHEAD SOON AS A JOINT VENTURE. 
END QUOTE. 

3. COMMENT. HENRY KLOSTERMAN, MANAGING DIRECTOR OF 
ARMCO IN JOHANNESBURG CONFIRMED THE ESSENTIAL DETAILS OF 
THE STORY AND SAID THAT THE PROPERY WOULD LIKELY BE 
PROMPTLY MINED. JOHNSON 
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